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Kunsill Lokali Haz-Zabbar Ral!Port Annwali Amministrattiv
Jannar - Dicembru -2015

1.0 L-1ntroduzzioni tas-Sindku

Dan ir-rapport ikopri s-sena finanzjarja 1 ta' Jannar 2015 - 31 ta' Dicembru 2015. Matul din is-sena
finanzjarja gew imsejha erbatax -illaqgha tal-Kunsill.

Id-dhul mill-Gvern Centrali matul din is-sena kien ta' £796,199. Minn dan id-dhul kien hernrn l-amrnont ta'
£69,150 Ii nghata mill-Gvern Centrali bhala allokazzjoni tal-Kumitat Amrninistrattiv St Peter's. Id-dhul
totali tal-Kunsill kien iktar rninn dak previst peress illi kien hernm dhul mill-Gvern Centrali relatat mar-rimi
ta' skart fil-Iandfill.

L-infiq totali tal-Kunsill ghas-sena 2015 kien ta' £861,853. Id-differenza bejn l-infiq attwali u dak previst
kienet dovuta ghal nefqa anqas taht I-Infiq Kapitali. Dan kien dovut l-iktar peress illi x-xoghol fi Gnien il-
Kunsill kien ghadu rna nbediex. L-infiq fuq Tiswijiet u Manutenzjoni kien iktar rnilli prevista u dan peress
illi sar xoghol ta' patching estensiv patching fi Triq is-Santwarju.

L-infiq totali tal-Kurnitat Amrninistrattiv St Peter's ghas-sena kurrenti kien jammonta ghal £43,638.

~ttil
Segretarju Ezekuttiv

Marc Vella Bonnici
Sindku
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2.0 Il-Kunsill

2.1 Il-Kunsill - Attendenza tal-Kunsillieri ghal-laqghat tal-Kunsill.

Mid-19 ta' Jannar, 2015 sal-15 ta' Di6embru, 2015 saru 14 il-Iaqgha.

Isem Kariga Attendenza Persentagg

Marc Vella Bonnici Sindku 13 93%

Joseph Buttigieg Kunsillier 14 100%

Domenic Agius ViCi-Sindku 11 79%

Mark Grech Kunsillier 12 86%

John J. Pace Kunsillier 12 86%

Joseph Agius Kunsillier 11 79%
(is-Sway)

Joseph Vella Kunsillier 13 93%

Brian Spiteri Kunsillier 14 100%

Anna Calleja Kunsilliera 12 86%

Joseph Bonnici Kunsillier 12 86%

Joseph Agius Kunsillier 14 100%
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3.0 Il-Finanzi u l-Hidma tal-Kunsill

3.1 Il-Finanzi tal-Kunsill

Dawn hurna l-bilan6i bankarji tal-Kunsill sal-31 ta' Di6ernbru 2015.

€
BOV Savings NC 654,305

BOV Current NC 14, 701

BOVLESNC 46,653

BOV Operating NC 34,211

BOV Savings St Peter NC 62,837

HSBC Savings NC 32,711

HSBC Current NC 1,464

Petty Cash 119

Total 847,001

Mit-total irid jitnaqqas l-arnrnont ta' rnadwar €57,267 f6ekkijiet Ii sal-31 ta' Di6ernbru, 2015
kienu ghadhorn rnhux irnsarrfa. L-ammont ta' rnadwar € 93,693 rnit-totalli qed jidher hawn fuq
hurna fondi tal-Kurnitat Amministrattiv ta' St Peter.
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Il-Finanzi u l-Hidma tal-Kunsill (ikomTJIi)

3.2 Il-Hidma tal-Kunsill

L-istruttura organizzattiva ghandha l-ghan Ii ttejjeb l-efficenza fl-operat tal-Kunsill.

SINDKU

I

I SEGRETARJU EZEKUTTIV I

III IACCOUNTS

I IFRONT OFFICE
CUSTOMER CARE

1=tADDIEMA
ASSENJATI

VICI SINDKU U
KUNSILLIERI

L-istruttura - Is-Sindku u I-Kunsillieri, iressqu I-ilmenti u s-suggerimenti quddiem il-Kunsill u
dawk id-deCizjonijiet Ii jittiehdu jghaddu ghand is-Segretarju Ezekuttiv biex jigu attwati.

Is-Segretarju Ezekuttiv bI-ghajnuna tal-membri tal-istaff, jattwa d-deCiZjonijiet tal-Kunsill.
B'mod kontinwu I-membri tal-istaff jaghtu feedback Iis-Segretarju Ezekuttiv Ii flimkien max-
xoghol rikjest mill-pubbliku jghaddi lura ghall-informazzjoni tal-Kunsill.
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4.0 11-Var:iazzionijiet fid-Dliul u .fl-In.fiq

4.1 L-Iskeda tal-Varjazzjonijiet konsolidati fid-Dliulu fl-Infiq

tal- DESKRIZZJONI

2015 2015 2014 VARJANZA VARJANZA

ATfWALI ESTMI ATfWALI ATfW ALI(ESTMI ATfWALI

E E E E E

Nru.

Koot

2 Id-Dhul

0000 Mill-Gvern

0020 Il-'Bye-Iaws'

0090 L-Investiment

0100 Generali

TOTAL

L-Iofiq

1000 ls-Salarji

2000 Manutenzjoni u Xoghlijiet ohra

7000 L-Infiq Kapitali

TOTAL

Bilaoc

828,034.15 816,379.00 849,451.17 11,655.15 (21,417.02)

30,937.68 22,900.00 19,341.64 8,037.68 11,596.04

1,679.11 700.00 1,003.26 979.11 675.85

1,202.53 349.91 1,202.53 852.62

861,853.47 I 839,979.00 I 870,145.98 I 21,874.47 I (8,292.51) I

126,447.73 163,730.00 123,506.24 37,282.27 (2,941.49)

430,082.65 594,803.00 576,073.11 164,720.35 145,990.46

31,301.94 357,000.00 125,039.59 325,698.06 93,737.65

587,832.32 I 1,115,533.00 I 824,618.94 I 527,700.68 I 236,786.62 I

274,021.15 I (275,554.00) I 45,527.04 I (505,826.21) I (245,079.13) I

Id-dhul totali tal-Kunsill ghas-sena 2015 kien aktar milli mistenni. Dan kien dovut I-iktar ghall-
fatt Ii I-Kunsill kellu dhul ta' El3, 105 mill-Gvern Centrali sabiex jagbmel tajjeb ghall-hlasijiet
mitluba mill- Wasteserv relatati mar-rimi ta' skart fil-landfill.

Id-dhul mill-Bye Laws kien aktar milli stmat. Dan id-dhul aktar kien dovut minn dhul ghal
hIasijiet ta' permessi ghall-makkinarju minhabba bidia Ii kien hemm fit-tariffa tal-hlas. Id-dhul
mill-Bye Law mhux necessarjament dahal kollu fil-kotba bankarji tal-Kunsill u dan peress illi
mhux ir-regjuni kollha qed ihallsu I-administration fee Ii hija dovuta IiI Kunsill.

L-infiq totali tal-Kunsill kien anqas minn dak mistenni, l-aktar peress illi x-xoghol fi Gnien il-
Kunsill beda fl-ahhar xahar tas-sena 2015, kif ukoll minhabba tibdil fil-prezz tal-kuntratt ghal-
gbir tal-iskart.
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11-VatjaWon!iiet.ful-Dliul u ./l-In.fiq (ikompli)

4_2 L-Iskeda tal-Varjazzjonijiet tid-Dbul tid-dettall

2015 2015 2014 VARJANZA VARJANZA
Nru.
tal- DESKRIZZJONI AITWALl ESTMI ATTWALI ATTWALl . ESTMI AITWALI
Kont

€ € € € €

2 Id-Dhul

0090 Investiment

0091 Imghax tal-Bank

0096 Sigurtajiet tal-Gvern

0100 Generali

0110 Donazzjonijiet

0120 Kontribuzzjonijiet

TOTAL

796,199.02 796,199.00 770,892.00 0.02 25,307.02

18,143.88 2,050.00 52,507.00 16,093.88 (34,363.12)

13,691.25 18,130.00 26,052.17 (4,438.75) (12,360.92)

828,034.15 816,379.00 849,451.17 11,655.15 (21,417.02)

16,239.49 9,700.00 9,263.62 6,539.49 6,975.87

12,298.19 11,700.00 7,939.32 598.19 4,358.87

263.70 (263.70)

2,400.00 1,500.00 1,875.00 900.00 525.00

30,937.68 22,900.00 19,341.64 8,037.68 11,596.04

1,679.11 700.00 1,003.26 979.11 675.85

1,679.11 700.00 1,003.26 979.11 675.85

1,202.53 349.91 1,202.53 852.62

1202.53 349.91 1202.53 852.62

0000 MiII-Gvern

0001 Annwali

0002 Supplimentari

0003 Bzonnijiet Specjali

0004 Delegazzjonijiet Publici/Governattivi

0015 Hwejjeg Ohra

0020 I1-'Bye-Laws'

0021 Servizzi Komunitarji

0036 Ksur tal-'bye-laws'

0056 Ghotjiet Sponsorjali

0066 Generali

861,853.47 839,979.00 870,145.98 21,874.47 (8,292.51)
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Ii- Variazzioniiietful-Dliui u /l-In_fiq (ikompli)

4.3 L- Iskeda tal- Varjazzjonijiet fl-Infiq fid-dettaU

2015 2015 2014 VARJANZA VARJANZA
Nru.
tal- DESKRIZZJONI ATIWALI ESTMI ATIWALI ATTWALI/ESTMI ATIWALI
Kont

€ € € € €

1 L-Infiq

1000 Is-Salarji

1100 L-Onorarju tas-Sindku

1200 Pagi ta' l-impjegati

1300 Bonus

1400 Dhul Supplimentari

1500 Kontribuzzjonijet tas-Sigurta Socjali

1600 Koncessjonijiet (,Allowances')

1700 Sahra

2000
2100
2200
2300
2400
2500
2600
2700
2800
2900
3000
3100
3200
3300
3400
3600

Manutenzjoni u Xogholijiet ohra

Konsum tal-bzonn (dawl/ilma/tel. etc.)

Xiri ta' Materjal u Fornimenti

Tiswijiet u Manutenzjoni

Kera
Shubija f'Ghaqdiet Nazzjonali!Internazzjonali

Spejjez ta' I-Ufficcju

Trasport

Safar u vvjaggar

Taghrif lill-Publiku

Spejjez ta' Kuntratti

Servizzi Professjonali

Tahrig

Ospitalita u Servizzi lill-Komunita

Spejjez ohra Ii jinqalghu

Spejjez tal-Gwardjani Lokali

7000 L-Infiq Kapitali

7001 Xiri ta' propjeta

7100 Bini

7200 Tit jib

7300 Makkinarju u Apparat

7500 Progetti Specjali

TOTAL

27,696.64 25,600.00 24,643.38 (2,096.64) (3,053.26)

79,02l.l9 110,000.00 79,669.72 30,978.81 648.53

1,950.51 1,340.00 2,110.44 (610.51) 159.93

5,683.38 8,890.00 5,847.13 3,206.62 163.75

7,380.01 11,000.00 7,376.20 3,619.99 (3.81)

1,739.07 1,900.00 1,632.12 160.93 (106.95)

2,976.93 5,000.00 2,227.25 2,023.07 (749.68)

126,447.73 163,730.00 123,506.24 37,282.27 (2,941.49)

10,584.62 15,020.00 8,647.20 4,435.38 (1,937.42)

1,480.87 4,024.00 2,265.42 2,543.13 784.55

42,778.87 115,065.00 129,438.17 72,286.13 86,659.30

1,342.74 2,000.00 1,342.46 657.26 (0.28)

1,571.43 400.00 387.00 (1,171.43) (1,184.43)

2,341.27 6,200.00 3,485.30 3,858.73 1,144.03

3,846.45 3,200.00 2,806.60 (646.45) (1,039.85)

1,275.00 11,500.00 10,225.00 (1,275.00)

6,197.29 7,000.00 6,435.23 802.71 237.94

307,952.21 365,644.00 351,951.11 57,691.79 43,998.90

5,871.04 12,000.00 9,170.08 6,128.96 3,299.04

40.00 40.00

43,297.50 50,500.00 57,567.21 7,202.50 14,269.71

46.73 250.00 532.41 203.27 485.68

1,496.63 2,000.00 2,004.92 503.37 508.29

430,082.65 594,803.00 576,073.11 164,720.35 145,990.46

4,782.54 135,000.00 3,505.62 130,217.46 (1,276.92)

582.69 2,000.00 4,187.72 1,417.31 3,605.03

25,936.71 220,000.00 117346.25 194,063.29 91,409.54

31301.94 357000.00 125039.59 325698.06 93737.65

587832.32 1115533.00 824,618.94 527700.68
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6.0 Id-Dik,iarazzioni ta' RikonCil;azz;oni mal-Bank

6.1 Kont tas-Savings BOV

Bilane fU<i_ id·diIqaraz:doni tal-Bank 654305

Ghodd id-depoziti Ii saru sal-31/12/1Sli rna jidhrux fuq id-
dikjarazzjoni tal-Bank

Naqqas ii-withdrawals Ii saru Ii rna jidhrux fuq id-Dikjarazzjoni
tal-Bank

Bilane Nett tal-Bank 654305

Bilane tiI-Ktieb tal-Bank tiI- 654305

Ghodd I-interess Ii thallas sal-31/12/1S

Naqqas 'charges' irnhallsa sal-31/12/1S

Bilane Nett tal-Bank 654305

6.2 Kont Kurrenti BOV

Bilane fuq id-diIqaraz;,;joni tal-Bank 14,701

Ghodd id-depoziti Ii saru sal-31112/1S Ii rna jidhrux fuq id-
dikjarazzjoni tal-Bank

Naqqas ii-withdrawals Ii saru Ii rna jidhrux fuq id-Dikjarazzjoni tal-
Bank

Bilane Nett tal-Bank 14,701

Bilane tiI-Ktieb tal-Bank tiI- 14701

Ghodd I-interess Ii thallas sal-31/12/1S

Naqqas 'charges' irnhallsa sal-31/12/1S

Bilane Nett tal-Bank 14701
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6.0 Id-DikJarazzioni ta' RikonCil;azzioni mal-Bank

Kont tas-Savings Les A/C

Bilane fuq id-dikiarazzioni tal-Bank 46,653

Gflodd id-depoMi Ii saru sal-31 /12/15 Ii ma jidhrux fuq id-
dikjarazzjoni tal-Bank

Naqqas il·withdrawals Ii saru Ii ma jidhrux fuq id·
Dikjarazzjoni tal-Bank

Bilane Nett tal-Bank 46,653

Bilane fil-Ktieb tal-Bank fil- 46,653

Gflodd I-interess Ii tfIalias sal-31/12/15

Naqqas 'charges' imnalisa sal-31 /12/15

Bilane Nett tal-Bank 46,653

Kont tas-Savings Operating NC

Bilane tuq id-dikjarazzjoni tal-Bank 34,211

Gnodd id-deponiti Ii saru sal-31 /12/15 Ii ma jidhrux fuq id-
dikjarazzjoni tal-Bank

Naqqas ii-withdrawals Ii saru Ii ma jidhrux fuq id-Dikjarazzjoni
tal·Bank

Bilane Nett tal-Bank 34,211

Bilane til-Ktieb tal-Bank til- 34,211

Gnodd I-interess Ii tnallas sal-31/12/15

Naqqas 'charges' imnalisa sal-31/12/5

Bilane Nett tal-Bank 34,211
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6.0 Jd-Dikjaraujoni fa IRikonciljazzjoni mal-Bank

Kont tas-Savings HSBC

Bilane fuq id-dil\iarazzjoni tal-Bank 32,710

Ghodd id-depoziti Ii saru sal-31/12/15 Ii rna jidhrux fuq id-
dikjarazzjoni tal-Bank

Naqqas ii-withdrawals Ii saru Ii rna jidhrux fuq id-Dikjarazzjoni
tal-Bank

Bilane Nett tal-Bank 32,710

Bilane fil·Ktieb tal-Bank fil· 32710

Ghodd l-interess Ii thaJlas sal-31/12/15

Naqqas 'charges' irnhaJlsa sal-31/12/15

Bilane Nett tal·Bank 32,710

Kont Kurrenti HSBC

Bilane fuq id-dil\iarazz.ioni tal·Bank 1,463

Ghodd id-depoZiti Ii saru sal-31/12/15 Ii rna jidhrux fuq id-
dikjarazzjoni tal-Bank

Naqqas ii-withdrawals Ii saru Ii rna jidhrux fuq id-Dikjarazzjoni tal-
Bank

Bilane Nett tal-Bank 1463

Bilane fil-Ktieb tal-Bank fil- 1,463

Ghodd l-interess Ii thallas sal-31/12/15

Naqqas 'charges' irnhallsa sal-31/12/15

Bilane Nett tal-Bank 1463
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7.0 Ir-RaDDort tal-Awditur u l-'Financial Statements'

7.1 Rapport tal-Awdituri

Audited Financial Statements
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HAi-ZABBAR LOCAL COUNCIL

STATEMENT OF LOCAL COUNCIL MEMBERS' AND EXECUTIVE SECRETARY'S
RESPONSIBILITIES

The Local Councils (Financial) Regulations require the Executive Secretary to prepare a
detailed annual administrative report which includes the Local Council's Statement of
Comprehensive Income for the year, and of the Council's retained funds at the end of
year. By virtue of the same regulations it is the duty of the Local Council and the
Executive Secretary to ensure that the financial statements forming part of the report
present fairly, in accordance with the accounting policies applicable to Local Councils,
the income and expenditure of the Local Council for the year and its retained funds as
at the year end, and that they comply with the Act, the Local Council (Financial)
Regulations, and the Local Council (Financial) Procedures issued in terms of the said
Act.

The Executive Secretary is responsible to maintain a continuous internal control to
ascertain that the accounting, recording and other financial operations are properly
conducted in accordance with the Local Councils Act, Local Council (Financial)
Regulations, and the Local CounCils (Financial) Procedures. The Executive Secretary
is also responsible for safeguarding the assets of the Local Council and hence for taking
reasonable steps for the prevention and detection offraud and other irregularities.

This statement was approved by the Council on 18 April 2016 and signed on its behalf
by:

Marc Vella Bonnlcl
Mayor Executive Secretary

1
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HAi~ZABBAR LOCAL COUNCIL

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2015

Notes: 2015 2014
€ €

Revenue

Funds received from the Central Government 4 828,032 849,451
Income raised under Council Bye-Laws 5 16,240 9,868
Income Raised under Local Enforcement System 6 12,298 7,940
General Income 7 4,602 2,489

861,172 869,748
Expenditure
Personnel Emoluments 8 (126,447) (123,507)
Operations and maintenance 9 (345,865) (479,304)
Administration and other expenditure 10 (220,758) (232,334)
Other expenditurelincome 11 (363) (3,907)

Total Expenditure (693,433) (839,052)

Operating profit for the year 167,739 30,696

Finance income 12 679 1,003

Surplus for the year € 168,418 € 31,699

2
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HAi-ZABBAR LOCAL COUNCIL

STATEMENT OF FINANCIAL POSITION
At 31 December 2015

Notes 2015 2014
€ €

ASSETS
Non..current assets
Property, plant and equipment 13 959,991 1.029,393

Current assets
Inventories 14 12,144 12,479
Receivables 15/16 124,092 57,808
Cash and cash equivalents 17 789,734 546,345

925,970 616,632

Total assets € 1,885,961 € 1,646,025

RESERVES
Retained earnings 1,371,982 1,203,564

LIABILITIES
Non-current liabilities
Other financial payables 18 74,251 90,802
Deferred income 19 262,098 175,045

Total Non-current liabilities 336,349 265,847

Current liabilities
Trade and other payables 20 177,630 176,614

Total reserves and liabilities € 1,885,961 E 1,646,025

These financial statements were approved by the Local Council on 18 April 2016 and
signed on its behalf by:

Marc Vella Bonnici
Mayor Execu Ive Secretary

3
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HAZ-ZABBAR LOCAL COUNCIL

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2015

Retained
Earnings

€

At 1 January 2013 1,060.269
Surplus for the year 111,596

At 31 December 2013 1,171,865

At 1 January 2014 1,171,865
Surplus for the year 31,699

At 31 December 2014 1,203,564

At 1 January 2015 1,203,564
Surplus for the year 168,418

At 31 December 2015 € 1,371,982

4
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HAi-iABBAR LOCAL COUNCIL

STATEMENT OF CASH FLOWS
For the year ended 31 December 2015

Notes 2015 2014
€ €

CASH FLOW FROM OPERATING ACTIVITIES
Net cash generated from operating activities 22 283,801 145,790

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (41,035) (164,047)
Interest received 623 963
Proceeds from insurance 437
NET CASH (USED IN) INVESTING ACTIVITIES (40,412) (162,647)

CASH FLOWS FROM FINANCING ACTIVITES
Grants received 60,266

NET MOVEMENT IN CASH AND CASH
EQUIVALENTS 243,389 43,409

Cash and equivalents at beginning of year 546,345 502.936

Cash and equivalents at end of year 22 € 789,734 € 546,345

5
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HAi-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2015

• 1 GENERAL INFORMA T10N

•••••••••••••••••••••••••••

The Haz-tabbar Local Council is the local Authority of Malta set up in accordance with
the Local Councils Act (1993). The office of the Local Council is situated at Civic
Centre, Triq ic-Cawsli, Hai:-Zabbar. These financial statements were approved for issue
by the council members on 18 April 2016. The Local Council's financial statements are
presented in Euro (€) which is the functional currency of the council. Its ultimate
controlling party is the Department for Local Government within the Office of the Prime
Minister.

2 ACCOUNTING POLICIES AND REPORTING PROCEDURES

The principal accounting policies applied in the preparation of these financial
statements are set out below. These policies have been consistently applied to all the
years presented, unless otherwise stated.

(a) Basis of preparation
These financial statements are prepared under the historical cost convention except as
disclosed below. These financial statements are prepared in accordance with the
provisions of the Local Councils Act Cap. 363, the Financial Regulations issued in tenns
of this Act and the Local Councils (Financial) Procedures 1996 enacted in Malta and
with the requirements of International Financial Reporting Standards as adopted by the
European Union.

These financial statements have been drawn up in accordance with the accounting
policies and reporting procedures prescribed for Local Councils in the Financial
Regulations issued by the Minister of Finance in conjunction with the Minister
responsible for Local Government in terms of section 67 of the Local Councils Act (Cap.
363).

(b) Standards, amendments and interpretations to existing standards

The new and revised standards that became effective for annual periods beginning on
or after 1 January 2015 made several minor amendments to a number of IFRSs. None
of the changes to IFRSs and interpretations has had, or is expected to have. a material
impact on the council's financial statements.

New and amended standards adopted by the council

Information on new standards, amendments and interpretations that are relevant to the
Council's financial statements is provided below. Certain other new standards and
interpretations not listed below have been issued but are not relevant and therefore are
not expected to have any impact on the council's financial statements.
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HAi·ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2015

2 ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)

(b) Standards, amendments and interpretations to existing standards - continued

IFRS 9 'Financial Instruments' (2014)

The IASB recently released IFRS 9 'Financial Instruments' (2014), representing the
completion of its project to replace lAS 39 'Financial Instruments: Recognition and
Measurement'. The new standard introduces extensive changes to lAS 39's guidance
on the classification and measurement of financial assets and introduces a new
'expected credit loss' model for the impainnent of financial assets. IFRS 9 also provides
new guidance on the application of hedge accounting. The council has started to
assess the impact of IFRS 9 but is not yet in a position to provide quantified information.
At this stage the main areas of expected impact are as follows:

• the classification and measurement of financial assets will need to be reviewed based
on the new criteria that considers the assets' contractual cash flows and the business
model in which they are managed
• an expected credit loss-based impairment will need to be recognised on trade
receivables

• The new requirements in relation to financialliabitities address the problem of volatility
in profit or loss arising from an issuer to measure its own debt at fair value. With the
new requirements, any entity choosing to measure the liability at fair value will present
the portion of the change in its fair value due to changes in the entity's own credit risk in
other comprehensive income rather than within the profit or loss.

This standard is applicable for annual periods beginning on or after 1 January 2018.

IFRS 15 'Revenue from Contracts with Customers'

IFRS 15 presents new requirements for the recognition of revenue, replacing lAS 18
'Revenue', lAS 11 'Construction Contracts', and several revenue-related Interpretations.
The new standard establishes a control-based revenue recognition model and provides
additional guidance in many areas not covered in detail under existing IFRSs. including
how to account for arrangements with multiple performance obligations, variable pricing,
customer refund rights, supplier repurchase options, and other common complexities.
IFRS 15 is effective for annual reporting periods beginning on or after 1 January 2018.
The council has started to assess the impact of IFRS 15 but is not yet in a poSition to
provide quantified information.

7
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HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2015

2 ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)

(c) Functional and presentation currency

Items included in the financial statements of the Haz-Zabbar Local Council are
measured using the current of the primary economic environment in which the Council
operates ('the functional currency'). The financial statements are presented in Euro (€),
which is the Council's presentation currency which is also the functional currency.

(d) Property, plant and equipment

Property. plant and equipment, other than freehold land, are stated at cost less
accumulated depreciation and grants received for specific projects. Depreciation is
calculated on a monthly basis using the reducing balance method at rates calculated to
write down the cost less residual value of each asset, other than land and trees, over its
expected useful life as follows:

%
Trees
Office furniture and fittings
Construction works
Road signs
Urban improvements (Street furniture)
Special projects
Office equipment
Motor vehicles
Plant and machinery
Computer equipment
Litter bins
Playground furniture
Street lights

7.5
10
replacement basis
10
10
20
20
20
25
replacement basis
100
100

Gains and losses on disposal of property, plant and equipment are determined by
reference to their carrying amount and are taken into account in determining operating
profit. The residual values and useful lives of the assets are reviewed and adjusted as
appropriate, at each financial reporting date. The carrying amount of an asset is written
down immediately to its recoverable amount if the carrying amount of the asset is
greater than its estimated recoverable amount.

Subsequent costs are included in the carrying amount of the asset or recognised as a
separate asset, as appropriate, only when it is probable that future economiC benefits
associated with the item will flow to the company and the cost of the item can be
measured reliably. All other repairs and maintenance are charged to the statement of
comprehensive income during the financial period in which they are incurred.

8
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HAZ-iABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2015

2 ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)

(e) Impairment of assets

Assets that have an indefinite useful life are not subject to amortisation and are tested
annually for impairment. Assets that are subject to amortisation or depreciation are
reviewed for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is recognised for the
amount by which the carrying amount of the asset exceeds its recoverable amount. The
recoverable amount is the higher of the fair value of the asset less costs to sell and the
value in use. Impairment losses are immediately recognised as an expense in the
statement of comprehensive income.

(f) Inventories

Inventories are stated at the lower of cost and net realizable value. Cost is determined
using the average cost method. Net realizable value is the estimated selling price in the
ordinary course of business, less applicable variable selling expenses.

(g) Amounts receivable

Amounts receivable are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest rate method, less provision for impairment. A
provision for impairment of amounts receivable is established when there is objective
evidence that the council will not be able to collect all amounts due according to the
original terms of the receivables. The amount of the provision is the difference between
the carrying amount of the asset and the present value of the estimated future cash
flows, discounted at the effective interest rate. The amount of the provision is
recognised in the Statement of comprehensive income.

(h) Cash and equivalents

In the statement of financial position and the statement of cash flows, cash and cash
equivalents comprise cash in hand, deposits held at call with banks, other short-term
highly liquid investments with original maturities of three months or less and credit bank
balances as per books.

(I) General payables

General payables are obligations to pay for goods or services that have been acquired
in the ordinary course of business from suppliers. Accounts payable are classified as
current liabilities if payment is due within one year or less (or in the normal operating
cycle of the business if longer). If not, they are presented as non-current liabilities.

General payables are recognized initially at fair value and subsequently measured at
amortised cost using the effective interest method.

9
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HAi·ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2015

2 ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)

(i) General payables (continued)
\

General payables are expected to be settled within the short-term and as such
cashflows relating to such payables are not discounted since the effect of discounting is
immaterial.

(j) Surplus and deficits
Only surpluses that were realised at the date of the Statement of Financial Position are
recognised in these Financial Statements. All foreseeable liabilities and potential deficits
arising up to the said date are accounted for even if they become apparent between the
said date and the date on which the Financial Statements are approved.

(k) Revenue

Revenue is measured at the fair value of the consideration received or receivable, and
represents amounts receivable for Central Government allocation in terms of section 55
of the Local Councils Act. 1993, goods supplied services provided and other Central
Government Grants. The HaZ-labbar Local Council recognizes revenue when the
amount of revenue can be reliably measured; when it is probable that future economic
benefits will flow to the entity; and when specific criteria has been met for each of the
Council's activities, as described below. The Haz-labbar Local Council bases its
estimate of retum on historical results, taking into consideration the type of customer,
the type of transaction and the specifics of each arrangement.

I. Central Government allocation In terms of section 55 of the Local Councils
Act, 1993

The Council does not have control on the amount of this income stream or the timing of
its actual transfer to the Council's bank account. The amount receivable under this
heading is communicated to the Council through the Department for Local Government
after the annual Central Government budget is approved by Parliament and is
transferred directly to the Council's designated bank accounts at the beginning of each
quarter. The receipt of such funds is usually net of any deductions deemed by the
Department for Local Government and these deductions may include; penalties
inflicted, use of the Central Government electronic infrastacture or any other cost that
the Department for Local Government passes on to the Council. The income under this
heading accounts for major income stream to the Council and is primarily tied up to the
specific expenditure headings on which the Councils is bound to allocate.

II. Sales of goods

The council has a number of items (books) recognized in these financial statements
under inventories, that are for sale to general public.

10
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HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2015

2 ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)

(k) Revenue (continued)

III. Services provided

The council derives income from permit fees issued to the general public. The council
also provides services to the South East Regional Committee or; shares of cleaning
expenses; share of electronic infrastructure and Council employees attending Tribunal
sittings.

The council also detives income in the form of 10% omission on the payments of
contraventions under the Local Enforcement System accruing to the five Regional
Committees.

(I) Government grants

Government grants relating to costs are deferred and recognised in the statement of
comprehensive income over the period necessary to match them with the costs that
they are intended to compensate. Government grants relating to the purchase of
property, plant and equipment are included in non-current liabilities as deferred
Government grants and are credited to the statement of comprehensive income over
the expected lives of the related assets.

(m) Financial instruments

Financial assets and financial liabilities are recognised when the council becomes a
party to the contractual provisions of the financial instrument.

Financial assets are derecognised when the contractual rights to the cash flows from
the financial asset expire, or when the financial asset and substantially all risks and
rewards are transferred. A financial liability is derecognised when it is extinguished,
discharged, cancelled or expires.

FinanCial assets and financial liabilities are measured initially at fair value plus
transactions costs. They are measured subsequently as described below.

Financial assets

For the purpose of subsequent measurement, financial assets of the council are
classified into loans and receivables upon initial recognition.

Receivables are subject to review for impairment at least at each reporting date.
Financial assets are impaired when there is any objective evidence that a financial
asset or a group of financial assets is impaired. Different criteria to determine
impairment are applied for each category of financial assets, which are described
below.
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HAi·ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2015

2 ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)

(m) Financial Instruments (continued),
A" income and expenses relating to loans and receivables are presented within
'finance income' or 'finance costs', except for impairment of receivables which is
presented within 'administration and other expenditure'.

Loans and receivables are non--derivative financial assets with fixed or detenninable
payments that are not quoted in an active market. After initial recognition these are
measured at amortised cost using the effective interest method, less provision for
impairment. Discounting is omitted where the effect of discounting is immaterial. The
council's other receivables fall into this category of financial instruments.

Individually significant receivables are considered for impairment when they are past
due or when other objective evidence is received that a specific counterparty will
default. Receivables that are not considered to be individually impaired are reviewed
for impairment in groups, which are determined by reference to the industry and region
of a counterparty and other available features of shared credit risk characteristics. The
percentage of the write down is then based on recent historical counterparty default
rates for each identified group.

Financial liabilities

The council's financial liabilities include other payables. These are stated at their
nominal amount which is a reasonable approximation of fair value.

All interest-related charges are included within 'finance costs'.

(n) ProviSions, contingent liabilities and contingent assets

Provisions for product warranties, legal disputes, onerous contracts or other claims are
recognised when the council has a present legal or constructive obligation as a result
of a past event. it is probable that an outflow of economic resources will be required
from the Group and amounts can be estimated reliably. Timing or amount of the
outflow may still be uncertain.

Provisions are measured at the estimated expenditure required to settle the present
obligation. based on the most reliable evidence available at the reporting date,
including the risks and uncertainties associated with the present obligation. Where
there are a number of similar obligations, the likelihood that an outflow will be required
in settlement is determined by considering the class of obligations as a whole.
Provisions are discounted to their present values, where the time value of money is
material.

12
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HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2015

2 ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)

(n) Provisions, contingent liabilities and contingent assets (continued)

Any reimbursement that the council can be virtually certain to collect from a third party
with respect to the obligation is recognised as a separate asset. However, this asset
may not exceed the amount of the related provision.

No liability is recognised if an outflow of economic resources as a result of present
obligation is not probable. Such situations are disclosed as contingent liabilities, unless
the outflow of resources is remote in which case no liability is recognised.

(0) Capital management policies and procedures

The council's capital consists of its net assets, including working capital, represented
by its retained funds. The council's management objectives are to ensure:

• that the council's ability to continue as a going concern is still valid and
• that the council maintains a positive working capital rate.

To achieve the above, the council carries out a quarterly review of the working capital
ratio ('Financial Situation Indicator"). This ratio was negative at the reportin'g date and
the council is working to improve the situation. The council also uses budgets and
business plans to set its strategy to optimise its use of available funds and implement
its commitments to the locality.

(p) Significant judgements, estimates and assumptions

The preparation of financial statements in conformity with IFRS requires council
members to make judgements, estimates and assumptions that affect the application
of policies and reported amounts of assets, liabilities, income and expenses. Use of
available information and application of judgement are inherent in making estimates.
Actual results in future could differ from such estimates and the differences may be
material to the financial statements. The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only that period, or in
the period of revision and future periods if the revision affects both current and future
periods.
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HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2015

2 ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)

(p) Significant judgements. estimates and assumptions (continued)

In the opinion of the council members, the accounting estimates and judgements made
in the course of preparing these financial statements are not difficult, subjective or
complex to a degree which would warrant their description as critical in terms of the
requirements of lAS 1 (revised).

3 SURPLUS FOR THE YEAR

Notes 2015 2014
€ €

Surplus for the year is stated after charging:
Personal emoluments 8 126,447 123,507
Depreciation on property, plant and equipment 13 100,641 137.013
Loss on disposal of property, plant and equipment 11 363 3,907
Movement in provision for doubtful debts 16 36,588 1,195

and after crediting:

Movement in provision for doubtful debts 16 1,322 2,645

4 FUNDS RECEIVED FROM CENTRAL GOVERNMENT

In tenns of section 55 of the local Council Act, (Cap 363)
Supplementary Income
Urban Improvement Funds released to income

2015 2014
€ €

796,199 770,892
18,142 63,552
13,691 15,007

€ 828,032 € 849,451

14
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HAZ-ZABBAR LOCAL COUNCil

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2015

2015 2014
€ €

Community services 617 603
Placement of tables and chairs 665 735
Machinery permits 10,670 3,797
Kiosks permits 2,962 3.268
Occasional entertainment 280 524
Trenching permits 857 753
Material permits 84 12
Scaffolding permits 105 176

€ 16,240 € 9,868

6 INCOME RAiSeD UNDER LAW ENFORCEMENT SYSTEM

2015 2014
€

Contraventions received
Contraventions - Sentenced cases
Regjun Centm
Regjun Tramuntana
Regjun Nofsinhar
Regjun Xlokk
Regjun Ghawdex
L.E.S.A Administration fees

1,957
(2,645)
2,619
521

2,030
3.397

61

1,322
(1,322)
2,712
638

2,000
5,658

93
1,197

€ 12,298 € 7,940
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• 6 INCOME RAISED UNDER LAW ENFORCEMENT SYSTEM (continued)
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In accordance with the Local Enforcement System (lES) issued by the Ministry by
virtue of Section 72 of the local ~ouncils Act, (Cap 363), the income relating to
contraventions was delegated to the local councils through Legal Notice 32 of 2000.

The recording of income from contraventions for offerences was based on reports
generated by the contractor entrusted with the system by the Ministry.

As from 1 September 2011 the contraventions previously accruing to the Council started
accruing in favour of the 'Regjun Xlokk'. The Council's income from the law
Enforcement System therefore started reflecting three revenue streams as of that date.
The revenue streams are as follows:

(a) Receipts of contraventions that accrued in favour of the Council up to the 31 August
2011;

(b) Movement in Tribunal Pending cases of contraventions that had accrued in favour
of the Councils up to the 31 August 2011;

(c) 10% on the contraventions accruing to all Regional Committees that are settled at
the Council's cash point.

7 GENERAL INCOME

2015
€

2014
€

Sponsorships & donations
Document I Info Charges I Tenders
Publications
Refund of expenses

2,400
82

2,120

264
1,875

93
257

€ 4,602 € 2,489
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2015
€

2014
€

Mayor's Honoraria
Council Members' allowance

14,096
13,600
33,537
57,834
7,380

13,736
10,907
32,370
59,117
7,377

Executive secretary salary and allowance
Employees' salaries
Social Security Contributions - employer's share

€ 126,447 € 123,507

2015 2014
€ €

Repairs and upkeep:
Public property 4,259 5,248
Road and street pavements 20,802 109,588
Street signs 7,030 3,372
Road markings 3,679 5,834
Office furniture and equipment 4,957 3.543
Maintenance of equipment 701 281
Maintenance Council property 1,351 1,572

€ 42,779 € 129,438
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Contractual Services:
Waste disposal
Refuse collection
Bulky refuse collection
Open skips
Disposal fees at landfill SIS
Cleaning services
Road and street deaning
Cleaning and maintenance of non - urban roads
Cleaning - public conveniences
Cleaning Council Premises
Other contractual services

2015 2014
€ €

510
87,850 120,173
15,554 15,525

240 705
86,527 88,089

130 400
52,889 65,673
5,709 4,061

15,722 13,140
2,506 2,636
1,997 2,098
1,590 4,931

19,000 19,000
63 298

11,282 11,117
1,517 2,020

303,086 349,866

€ 345,865 € 479,304

Clean & maintenance of parks & gardens
Cleaning and maintenance soft areas
Warden services
Street lighting
Local enforcement expenses

Total operations and maintenance costs

18
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Utilities
Fuel (other than transport)
Operating materials & supplies
Cleaning materials & supplies
Uniforms
Rents
Participation fee national meetings
Membership in Local organisations
Printing
Stationary
Postages
Documentation
Maintenance of vehicles
Hire of transport
Fuel costs
Payment of use of personal vehicle
Transportation of goods
Overseas tickets
Overseas subsistence & accommodation
Advertising costs
Publications and newsletters
Lease of equipment
Library expenses
Insurance coverage
Legal charges
Management & operating services
Bank charges
Legal services
Accountancy services
Course fees - local training
Conference expenses
Visits foreign delegations

(continues)

19

2015
€

10,538
47

608
458
416

1,343

1,571
651

1,017
634
40

1,740
105

1,488
263
250

1,005
270

2,354

3,843
4,396
1,756
531
210
770

4,570

887
2,225

€ 43,987

2014
€

8,618
29

615
485

1,165
1,343
357
30

1,931
926
543
85

764
197

1,718
77
50

1,526
890
55

4,019
2,763
1,003
650
267
628

7,892
40

1,343

€ 40,009
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HAi-iABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2015

10 ADMINISTRATION AND OTHER EXPENDITURE (continued)

2015
€

Balance brought forward from page 20
Other hospitality costs
Social events
Cultural events
Lejl fil-Belt Hompesh
Christmas village
Community services
Sundry minor expenses
Decrease in provision for lES doubtful debts
Increase in provision for doubtful debts
Bad debts written off
Depreciation expense

43,987
1,973
130

27,368
10,591

124

47
(1,322)
36,588

631
100,641

2014
€

40,009
1,252

15,047
13,893
25,000
1,034
536

(1,450)

137,013

€ 220,758 € 232,334

11 OTHER EXPENSES

2015

Loss on disposal of assets €363

12 FINANCE INCOME

2015

Bank interest receivable €679

20

2014

€ 3,907

2014

€ 1,003
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HAi-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2015

14 INVENTORIES

2015 2014

Books for sale €12,144 € 12,479

15 RECEIVABLES
2015 2014

€ €

Falling due within one year

Other related undertakings 14,008 51,629
Prepayments and accrued income 110,084 6,179

€ 124,092 € 57,808

2015 2014
€ €

Credit period analysis:

Within credit period
Exceeded credit period but not impaired
Impaired and provided for 403,065 367,168
Provision for doubtful debts (402,434) (367,168)
Written off (631 )

€ €
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• For the year ended 31 December 2015

• 16 PROVISION FOR DOUBTFUL DEBTS

• The movement in the provision for doubtful debts is as follows:

•••••

2015
€

2014
€

Balance at 1 January
(Decrease) in provision for LES doubtful debtors
Increase in provision of doubtful debtors

367,168
(1,322)
36,588

€ 402,434

368,618
(2.645)
1,195

€ 367,168Balance at 31 December

•
• 17 CASH AND CASH EQUIVALENTS

••••••••••
II

••••••••

Cash and cash equivalents consist of cash in hand and balances with banks. Cash and
cash equivalents in statement of cash flows comprise the following amounts in the
Council's Statement of Financial Position.

2015 2014
€ €

Cash in hand 118 183
Bank balances 832,183 646,306
Bank overdraft (42,567) (100,144)

€ 789,734 € 546.345
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I
II

18 OTHER FINANCIAL PAYABLES

• Non Current

2015
€

2014
€

••
II

•••••••••••••••••
II

••••

Public Private Partnership (PPP) agreement 74,251 90,802

Current

Public Private Partnership (PPP) agreement

Total amounts payable under the PPP agreement

56,074 48,956

€ 130,325 € 139,758

16,551 16,551
49,654 49,654
8,046 24,597

€ 74,251 € 90,802

Amount payable between one and two years
Amount payable between two and five years
Amount payable after five years
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I 19 DEFERREDINCOME

I

•
I

••••••••
II

••••••
a
••••••••.,

2015
€

2014
€

Government Grants (note)

Balance at 1 January
Additions
Released to income
Forgone

Balance at 31 December

187,989 229,188
100,000
(13.691) (15,OO7)

(26,192)

274,298 187,989

€ 262,098 € 175,045

€ 12,200 € 12,944

Non-Current

Current

Deferred Government Grants

Amount payable between one and two years
Amount payable between two and five years
Amount payable after five years

20.893
50,719

190,486

€ 262,098

11,544
27,906

135,595

€ 175.045

Note:

Deferred Government Grants represent agreements signed with the Malta Environment
& Planning Authority. the ERDF fund and other Central Government Grants, collectively
referred to as 'Government Grant', up to the end of the year under review. The funds
are released to income in line with the depreciation charge on the projects that were
capitalized up to the end of the year under review.

Deferred grants foregone. represents the amounts previously agreed with the relevant
authority but were eventually not received.
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20 PAYABLESI

I

•
I
I
I

I

I
• 21 CAPITAL COMMITMENTS

Payables
Current portion on PPP Agreement (note 18)
Current portion on Deferred Grants (note 19)
Law Enforcement Unidentified deposits
Amounts owed to other Councils
Accruals and deferred income

I

I

I

I

•
I

•
I
I

I

I
I
I

I

II
I

I
I

I

Details of capital commitments at the reporting date are
as follows:

(i) Approved but not yet contracted for:
- Construction (Resurfacing Triq il-Gnien)
- Resurfacing
- Urban Improvements (Gnien il-Kunsill)
- Furniture & fittings (Refurbishing Council offices)
- Construction
- Improvements
- Equipment

(ii) Contracted for but not provided in the financial
statements:

- Construction (Gnien il-Kunsill)
- Equipment (Gnien il-Kunsill)
- Cameras (Gnien il-Kunsil1)

2015
€

42.192
56.074
12,200
4.967
112

62,085

€ 177,630

2015
€

2014
€

49.683
48,956
12,944
4,967
112

59.952

€ 176,614

2014
€

20,000
50,000

188,500
30,000

8,714
5,000
2,000

€ 65,714 € 238,500

165,297
107.739
18,250

€ 291,286 €

The Council will be financing the construction projects on Gnien iI-Kunsill. through a
grant from the Urban Improvements Funds of€100,000.
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HAi.-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2015

2015 2014, € €

Surplus for the year 168,418 31.699

Adjustment for:
Depreciation 100.641 137.013
Loss on disposal of assets 363 3.907
Grants released to income (13,691 ) (15,007)
Investment income (679) (1,003)
Provision for doubtful debts 35,266 (1,450)
Bad debts written off 631

Operating profit before working capital changes 290,949 155,159

Decrease in inventories 335 197
(Increase) I decrease in general and other receivables (2.125) 27.480
(Decrease) in general and other payables (5.358) (10,854)
Increase I (Decrease) in deferred income (26,192)

Cash generated from operations € 283,801 € 145,790

23 CONTINGENT LIABILITIES

2015
€

2014
€

Claims by suppliers
Contested payables
Contested claims for damages of motor vehicles
Claims for damages of motor vehicles

3,718

1,775
5,096

890
4.360

€ 10.589 € 5,250
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if 24 RELATED PARTY TRANSACTIONS

I

•
I

I
I

I

I
I

I

I
I,

I

I

•••
I

II

••••
II

••••

Parties are considered to be related if one party has the ability to control the other party
or exercise significant influence over 1he other party in making financial or operations
decisions.

The ultimate controlling party of the Haz-Zabbar Local Council is the Department for
Local Government within the Parliamentary Secretariat for Culture.

AU the companies, Authorities and Agencies set up by the Central Government are also
considered to be related parties to Hat-iabbar Local Council but do not have significant
control. The Joint Committee (up to the 31 August 2011), all Regional Committees (from
1 September 2011), the Local Councils Association and the other Local Councils are
also considered to be related parties.

During the year under review, the council carried out transactions with the following
related parties:

Name of entity
Department of Local Government
Regional Committee - Local Law Enforcement
Southern Harbour District Joint Committee
Bank of Valletta pic
Cleansing Services Department
Lands Department
Enemalta Corporation
ARMS Limited
MITIS
Local Councils Association
Other Local Councils
Police Commissioner
Water Services Corporation
Wasteserv Malta Limited
Works Division - Director General Works

Nature of relationship
Significant control
No control
No control
No control
No control
No control
No control
No control
No control
No control
No control
No control
No control
No control
No control
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HAZ-ZABBAR lOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2015

24 RELATED PARTY TRANSACTIONS (continued)

The following were the significant transactions carried out by the council with related
parties having significant control: '

2015 2014
€ €

Cash Transactions:

Income - Annual financial allocation
Income - Law Enforcement System
Purchase of goods and services

796,199
12,298

770,892
7,940

16,829

Non-Cash Transactions:

Government Grants released € 13,691 € 15,007

Year-end balances arising from related party
transactions

Receivables from related parties (exduding Grants
receivable) € 14,008 € 51,629

The receivables from related parties arise mainly from the annual financial allocations
by Central Government, Urban Improvement Funds and income arising from delegation
of responsibilities. The receivables are unsecured in nature and bear no interest.

Payables to related parties € 1,458 € 2,658

I

I The payables to related parties arise mainly from purchases of goods and services and
I are mainly due 1 month after the date of purchase. The payables bear no interest.

I 25 FINANCIAL RISK MANAGEMENT OBJECTIVES

I

I

I

I

I

I

I

The Council's activities expose it to a variety of financial risks, that include market risks,
credit risk, liquidity risk and interest risk. The Council's overall risk management
programme focuses on the unpredictability of financial markets and seeks to minimize
potential adverse effects on the Council's financial performance.
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25 FINANCIAL RISK MANAGEMENT OBJECTIVES (continued)

Where applicable, any significant changes in the Council's exposure of the financial risks
or manner in which the Councils manages and measured these, risks are disclosed
below.

Where possible, the Council aims to reduce and control risk concentrations.
Concentrations of financial risk arise when financial instruments with similar
characteristics are influenced in the same way by changes in economic or other factors.
The amount of risk exposure associated with the financial instruments sharing similar
characteristics is disclosed in more detail in the notes to the financial statements.

Liquidity risk

The council's exposure to liquidity risk arises from its obligations to meet its financial
liabilities which comprise payables. Prudent liquidity risk management includes
maintaining sufficient cash and committed credit facilities to ensure the availability of an
adequate amount of funds to meet the council's obligations when they become due.

The council manage its liquidity needs through yearly budgets and business plans by
carefully monitoring expected cash inflows and outflows on a daily basis. The council's
liquidity is deemed to be sufficient in view of an excess of financial assets.

Less than Between 3 Within 1 Between 1 Between 2
3 months months year and 2 and 5

and 1 year years years
€ € € € €

Over~
years

€

At 31 Decemlar 2015

Payables under
Private Public
Partnership
Trade and other
payables (excluding
Grants deferred
income)

16,551 49,654 8,04656,074 56,074

80,781 23,496 104,277

€ 80,781 € 79,570 € 160,351 € 16,551 €49.654 € 8,046
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25 FINANCIAL RISK MANAGEMENT OBJECTIVES (continued)

Liquidity risk (continued)

Less than Between3 Within 1 Between1 Between2 Over 5
3months months year and 2 and 5 years

and 1year years years
€ € € € € €

At 31 December 2014

Payablesunder
PrivatePublic
Partnership 1.925 47.031 48,956 16.551 49.654 24,597
Trade andother
payables (excluding
Grants deferred
income) 62.627 47,008 109,635

€ 64,552 € 94.039 € 158.591 € 16.551 € 49,654 € 24,597

Credit risk

With respect to credit risk, the receivables are monitored continuously for
recoverability. Receivables are presented net of an allowance for doubtful debts. An
allowance for doubtful debts is made where there is an identified loss event which,
based on previous experience, is evidence of a reduction in the recoverability of the
cash flows. Known bad debts are therefore maintained to the lowest possible. thereby
lowering as much as possible the concentration of credit risk.

Financial assets which potentially subject the Council to concentration of credit risk
consist primarily of cash at bank and receivables. The Council's cash is placed with
quality financial institutions as well as it limits the amount of credit exposure with any
financial credit history. In this respect. credit with receivables is monitored continuously
and the Council places a provision on any debt on which there is doubt of
recoverability. Bad debts are therefore negligible and in this respect the Council has no
significant concentration of credit risk.

Included in the Council's receivables balance are the following debtors which are past
due at the end of the reporting period net of an allowance for doubtful debts and
excluding related party receivables. The remaining amounts are still considered
recoverable as these customers have not defaulted in the pastJ The credit period
allowed by the Council to its debtors is 60 days.
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r 25 FINANCIAL RISK MANAGEMENT OBJECTIVES (continued)

Credit risk (continued)
I

I

I

I

I

I

2015
€

2014
€

30 to 60 days
61 to 90 days
91 to 120 days
Over 120 days € 37,782 € 1,195

Summary of the financial assets and liabilities by category

The carrying amounts of the council's financial assets and liabilities as recognised at the
reporting dates under review are categorised as follows:

I
2015 2014

I € €
Financial Assets

I

I
Current Assets

I General receivables 14,008 51,629
Cash and bank balances 832,301 646,489

I € 846,309 € 698,118

I Financial Liabilities
I

Non - Current Liabilities
I

Payables under Public Private Partnership agreement € 74,251 € 90,802
I

I Current Liabilities

I Payables under Public Private Partnership agreement 56,074 48,956
General payables 109,356 114.714

I Bank overdraft 42,567 100,144

€ 207.997 € 263,814
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25 FINANCIAL RISK MANAGEMENT OBJECTIVES (continued)

Capital risk management

The Council's objectives when managing capital are to safeguard the Council's ability to
continue as a going concern so that it can continue to provide a service to the residents
of the Local Council by maintaining an optimal capital structure to reduce cost of capital.

The Council's equity, as disclosed in the statement of financial position, constitutes its
capital. The Council's capital structure is monitored by the Executive Secretary and the
Council with appropriate reference to its financial obligations and commitments arising
from operational requirements. In view of the nature of the Council's activities, the
capital level as at the end of the reporting period is deemed adequate by the Council.
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Zabbar Local Council

Financial statements for the year ended 31 December 2015

Report of the Local Government auditor to the Auditor General

We have audited the accompanying financial statements of Zabbar Local Council which comprise the statement
of financial position as at 31 December 2015, the statement of income, statement of changes in equity and
statement of cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory notes.

Respective responsibilities of the Local CoUncil and Local Government auditor

As described on page 1, these financial statements are the responsibility of the Executive Secretary and the Local
Council members.

Auditor's responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are
free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our judgement. including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
we consider internal control relevant to the entity's preparation of financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by the Council,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Basis for qualified opinion

1. Up to 31 August 2011 the Council operated the Local Enforcement System (LES). At that date the Council
had outstanding debtors which by 31 December 2015 were either received or provided for. During our
audit work we noted that the Council has recorded cash received during the year amounting to € 1,322
whereas two particular LES reports generated from the same IT system are indicating that during the
year ended 31 December 2015 the Council received € 1,190 and € 1,473 respectively. This casts doubt
on the integrity of the data being generated from the IT system.

2. The accounting treatment applied to measure long-term creditors relating to PPP projects, shown in note
21, does not satisfy the requirements of lAS 39 Financial Instruments: Recognition and Measurement,
which requires that such creditors are accounted for at amortised cost.
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Zabbar Local Council

Financial statements for the year ended 31 December 2015

Report of the Local Government auditor to the Auditor General (conti nued)

Qualified opinion

In our opinion, except for the effects of the matters described in paragraphs 1 and 2 above, the financial statements
give a true and fair view of the financial position of Zabbar Local Council as at 31 December 2015, and of the
results of its operations, changes in net assets/equity and its cash flows for the period then ended and have been
prepared in accordance with the Local Councils Act Cap 363, the Financial Regulations issued in terms of this Act,
the Local oUnciis (Financial) Procedures ~996 and with Intemational Financial Reporting Standards.

\j
Mark Bugeja
f1Grant Thornton
Certified Public Accountants

Grant Thornton
Tower Business Centre, Suite 3
Tower Street
Swatar BKR 4013

18 April 2016
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